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OVERVIEW OF NORTH CAROLINA’S ECONOMY 
NOVEMBER 2009 REPORT 

 
 
SUMMARY OF NORTH CAROLINA’S ECONOMIC TRENDS 

 N.C.’s unemployment rate increased to 11%; the U.S. rate increased to 10.2% 

 NC experienced a slight increase in nonfarm employment between September and October 

 Announced closings and layoffs increased slightly, but are still at one of the lowest points of the year 

 Existing home sales increased, but new housing units authorized declined 

 Foreclosure rate remains competitive 

 Sales and use tax collections and highway use tax collections are down when compared to last year 

 
 
NORTH CAROLINA’S UNEMPLOYMENT RATE INCREASES TO 11%; INITIAL UNEMPLOYMENT CLAIMS ARE TRENDING DOWN 
Month-over-month, seasonally adjusted employment and labor force levels decreased slightly. As a result, the 
number of unemployed workers increased by more than 4,500 between September and October. Compared to 
the same time last year (October 2008) there are 174,184 more unemployed workers in North Carolina, a 54.1% 
increase.  
 

 
          N.C. Employment Security Commission, Labor Force Statistics 

 
North Carolina’s seasonally adjusted unemployment rate for October increased to 11.0%, up from 10.8% in 
September.  Additionally, the rate has remained relatively constant since February 2009.  During this time the 
labor force has contracted by more than 52,000 people.  A large number of those who dropped out of the 
workforce are legitimately unemployed, but not counted as such because they have stopped looking for work. 
The true rate of underemployed, unemployed and discouraged workers is likely much higher than the state’s 
unemployment rate. Compared to the same month a year ago (October 2008), the state’s unemployment rate is 
4.0 percentage points higher. The national unemployment rate increased to 10.2%, up from 9.8 in September.    
 
Related to unemployment rates are initial unemployment benefit claims.  Initial claims totaled 68,207 in 
October, an increase of 1,466 from September.  However, since December 2008, when monthly initial 
unemployment benefits claims were more than 155,000, there has been a noticeable downward trend.   
 

North Carolina Seasonally Adjusted Labor Force Statistics

Change % Change Change % Change

Labor Force 4,532,856 4,531,750 (1,106) 0.0% (53,714) -1.2%

Employed 4,041,114 4,035,471 (5,643) -0.1% (227,898) -5.3%
Unemployed 491,742 496,279 4,537 0.9% 174,184 54.1%

Sep-09 Oct-09
Previous Month

(10/09 compared to  09/09)

Last Year - Same Month 

( 10/09 compared to  10/08)
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              N.C. Employment Security Commission, Labor Force Statistics 

 
Between September and October, seventy four counties experienced an increase in their non-seasonally 
adjusted unemployment rate, while nineteen had a decrease and seven remained the same.  Scotland County 
again experienced the highest unemployment rate (17.2%), followed by Edgecombe (17.0%), Rutherford 
(16.6%), Caldwell (16.1%), and Graham and Anson (15.6%).  There are five counties with unemployment rates of 
7.0% or less: Currituck (6.0%), Hyde (6.1%), Orange (6.2%), Gates (6.7%) and Watauga (7.0%) 
 

 
 
SLIGHT INCREASE IN NONFARM EMPLOYMENT BETWEEN SEPTEMBER AND OCTOBER 
Between September and October, preliminary data suggest that North Carolina gained 12,100 nonfarm payroll 
jobs. Government and Education & Health Services experienced the largest gain in number of jobs.  Construction 
and Other Services were the only sectors to lose jobs.  Job loss in the construction sector can at least partially be 
attributed to seasonal fluctuations in this sector, as the need for these workers decreases in the winter months. 
October is the second consecutive month of growth for Education & Health Services employment. 
 
Since the start of the recession in December 2007, North Carolina’s total nonfarm employment has decreased by 
240,100 (5.8% of the nonfarm workforce).  Sectors with the most employment decline since December 2007 are: 
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Manufacturing (-90,700); Construction (-65,100); Trade, Transportation & Utilities (-60,000); and Professional & 
Business Services (-41,000).  Two sectors experienced gains, Education & Health Services and Government. 
 

 
 U.S. Bureau of Labor Statistics, Economy at a Glance Data, Nonfarm Wage and Salary Employment 

 
ANNOUNCED CLOSINGS AND LAYOFFS INCREASED SLIGHTLY, BUT ARE STILL AT ONE OF THE LOWEST POINTS OF THE YEAR 
The number of combined closings and layoffs were higher in October than September, when it was at its lowest 
point since April 2008.  Additionally, both metrics were below the twelve month average.  Between December 
2007 and October 2009, there were 1,667 announced business closings and 701 announced permanent layoffs 
by companies in North Carolina.1  The announcements affected approximately 81,800 workers.  
 

 
 N.C. Employment Security Commission, Announced Business Closings and Permanent Layoffs Data 

 
EXISTING HOME SALES INCREASED, BUT NEW HOUSING UNITS AUTHORIZED DECLINED; FORECLOSURE RATE REMAINS COMPETITIVE 
Data from the North Carolina Association of Realtors show an increase in existing home sales of 5.4% when 
compared to September and a 21.7% increase when compared to October 2008. Sales surged behind the first 
time home buyers tax credit.  New housing units authorized by building permits, a forecast of future 
construction, decreased 18.3% between September and October and are down more than 22% from a year ago.  
 

 
RealtyTrac, Press Release 11/12/2009; N.C. Association of Realtors, Existing Homes Sales Data; U.S. Census, Table 2-New Privately Owned Housing 
Units Authorized   

                                                 
1 These data are derived from a statewide survey of newspaper accounts of closings and layoffs, and from information supplied to the Employment 
Security Commission of North Carolina by the employing units experiencing the closings/layoffs. All statewide layoff and closing information is not supplied 
to the Employment Security Commission for reporting purposes. Therefore, these data are not all inclusive and do not meet the Labor Market Information 
Division standard for accuracy. 

North Carolina Nonfarm Employment Trends by Supersector

Change % Change Change % Change Change % Change

Mining & Logging 6,300 6,300 0 0.0% (200) -3.1% (600) -8.7%

Construction 194,400 187,800 (6,600) -3.4% (44,200) -19.1% (65,100) -25.7%

Manufacturing 440,500 442,400 1,900 0.4% (64,400) -12.7% (90,700) -17.0%

Trade, Transportation, & Utilities 719,100 720,200 1,100 0.2% (40,000) -5.3% (60,000) -7.7%

Information 66,000 66,800 800 1.2% (3,900) -5.5% (5,500) -7.6%

Financial Activities 198,800 199,800 1,000 0.5% (9,300) -4.4% (12,300) -5.8%

Professional & Business Services 463,600 466,200 2,600 0.6% (31,600) -6.3% (41,000) -8.1%

Education & Health Services 540,600 546,400 5,800 1.1% 6,100 1.1% 13,300 2.5%

Leisure & Hospitality 389,000 390,100 1,100 0.3% (5,800) -1.5% (9,000) -2.3%

Other Services 172,900 171,500 (1,400) -0.8% (9,400) -5.2% (8,800) -4.9%

Government 728,600 734,400 5,800 0.8% 16,900 2.4% 39,600 5.7%

Total Nonfarm Employment 3,919,800 3,931,900 12,100 0.3% (185,800) -4.5% (240,100) -5.8%

Start of Recession 
(10/09 compared to  12/07)

Previous Month
(10/09 compared to  09/09)

Sep-09

(revised)
Oct-09

(preliminary)

Last Year - Same Month 

( 10/09 compared to  10/08)

Announced Business Closings and Layoffs in North Carolina

Announced Business Closings 55 66

Announced Business Layoffs 19 13

Approximate # of Workers Affected ~2,000 ~2,100

Sep-09 Oct-09
Last 4 Months

(Beg. of  07/09 - End of  10/09)

254

Last 12 Months
(Beg. Of  11/08 -  End of 10/09)

Since Start of Recession 
(Beg. Of 12/07 - End of 10/09)

993

50286

~8,300 ~52,100

1,667

701

~81,800

North Carolina Housing Market Statistics

Change % Change Change % Change

Properties with Foreclosure Filings 3,735 3,447 (288) -7.7% 233 7.3%

Existing Homes - Units Sold 7,324 7,720 396 5.4% 1,375 21.7%

Housing Units Auth. by Bldg. Permit 3,375 2,757 (618) -18.3% (794) -22.4%

Last Year - Same Month 

( 10/09 compared to  10/08)Sep-09 Oct-09
Previous Month

(10/09 compared to  09/09)
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According to RealtyTrac’s Foreclosure Market Report, North Carolina’s foreclosure rate was ranked the 36th 
highest nationally in October. The state experienced 3,447 foreclosure filings in October, a 7.7% decrease 
compared to September, but a 7.3% increase from a year ago. One in every 1,197 housing units received a 
foreclosure filing during the month. Related to North Carolina’s “relatively” strong foreclosure rate when 
compared to other states is its Negative Equity Share. Negative equity means borrowers owe more on their 
mortgage than their homes are worth. Negative equity can occur because of a decline in value, an increase in 
mortgage debt or a combination of both. North Carolina ranks as the 9th lowest state in percent of negative 
equity home mortgages.  With 9.0% of mortgage holders in negative equity, North Carolina far outpaces the 
national rate of 27.5%.  Additionally, the state outpaces its geographic neighbors of South Carolina (12.0%), 
Tennessee (13.2%), Virginia (23.8%) and Georgia (24.0%).  Negative equity is a significant concern to fragile 
economy, as borrowers across the nation with negative equity were “underwater” an average of nearly $70,000 
(First American CoreLogic). 
 
SALES AND USE TAX COLLECTIONS AND HIGHWAY USE TAX COLLECTIONS ARE DOWN WHEN COMPARED TO LAST YEAR 
Sales and use tax collections provide insight into consumer spending on goods and services. In September 2009, 
the latest month data are available, gross sales and use tax collections in North Carolina were $430.96 million, 
down 2.8% from August 2009 and 6.3% lower than September 2008. Total taxable retail sales increased 0.4% 
between August and September, but are down 10.7% when compared to last year.  Highway use tax net 
collections, which provide insight into motor vehicle sales, decreased 18.0% between September and October.  
 

 
          N.C. Department of Revenue, Monthly Sales and Use Tax Statistics; N.C. Department of Transportation, Financial Statements for FY 2009-2010.   

 
*Amounts shown are total taxable sales reported on sales and use tax returns submitted during September 2009. Data reflect sales 

primarily in August 2009. ** The latest data available for Highway Use Tax Net Collections is October 2009. North Carolina collects a 

3% Highway Use Tax on vehicles in lieu of a state sales tax. The tax is assessed each time a title is transferred. 

 
NATIONAL EMPLOYMENT FIGURES CONTINUE TO BE TROUBLING AMID SIGNS OF RECOVERY 
National unemployment figures continue to be troubling with increasing unemployment and low labor force 
participation rates.  However, home sales surged behind the first time home buyers tax credit and productivity 
increased at the fastest pace in six years. 
 

 Labor Force:  The U.S. employment rate was 10.2% in October, the highest rate since April 1983. Since 
the official start of the recession (December 2007), payroll has decreased by 7.3 million jobs.  One bright 
spot is that the pace of job loss has significantly slowed since the beginning of 2009.2   

 Housing:   Hosing data was volatile for October.  Home sales surged behind the home buyers’ tax credit 
while foreclosures increased. Home sales rose to their highest levels in two and half years in October as 
first time buyers rushed to take advantage of tax credits set to expire.  Sales increase 10.1% over 
September.3  U.S. foreclosures were up 5% in the 3rd Quarter of 2009 and nearly 23% higher than 3rd 
Quarter 2008.  One in every 136 housing units received a foreclosure filing during the quarter.  Six 

                                                 
2 Stone, C. (November 6, 2009). Statement on October employment report. Center on Budget and Policy Priorities. 
3 Home sales rise to highest level in 2.5 years. (November 23, 2009). AP. 

State Sales & Use Tax Receipts in NC (county sales and use taxes not included; millions of dollars)

Change % Change Change % Change

Taxable Retail Sales* $7,812.84 $7,840.61 $27.78 0.4% ($942.00) -10.7%

Gross Collections $443.33 $430.96 ($12.38) -2.8% ($29.02) -6.3%

Highway Use Tax Net Collections ** $39.41 $32.29 ($7.11) -18.0% ($1.97) -5.7%

Aug-09

(Sep-09)

Sep-09

(Oct-09)

Previous Month
(09/09 compared to  08/09)

Last Year - Same Month 

( 09/09 compared to  09/08)

http://www.cbpp.org/cms/index.cfm?fa=view&id=2985
http://www.msnbc.msn.com/id/34105403/ns/business-real_estate/
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states—California, Florida, Arizona, Nevada, Illinois, and Michigan—accounted for 62% of U.S. 
foreclosure activity.4  

 Consumer Spending:  Consumer spending, a key measure of economic growth and health, increased 
0.7% in October.  Incomes rose 0.2% in October as well, marking the second straight monthly increase.5   

 Productivity: Productivity increased at the fastest rate in six years.  Productivity increased at an annual 
rate of 9.5% in the 3rd Quarter, following a 6.9% increase in the 2nd Quarter. These increases indicate 
employers are becoming leaner and more efficient but this may hinder job seekers.  Economists believe 
that employers will eventually have to begin hiring to meet increasing demand. 6  Manufacturers’ orders 
of durable goods decreased 0.6% in October.  While somewhat negative, the October figure comes on 
the heels of revised September numbers showing a 2% increase in orders.  Additionally, falling inventory 
levels may have positive implications in the 4th Quarter of 2009.7 

 
 
 
For detailed data tables, additional explanations of the latest trends, or if you would like to be added to the 
distribution list please contact: 
 
Chris Harder, Director of Economic Analysis, PRSP (charder@nccommerce.com, 715-1026) 
Michael Haley, Policy Director, PRSP (mhaley@nccommerce.com, 715-6373) 
Report Contributor: Jared Wiener, Economist 
 

                                                 
4 U.S. foreclosure activity increases 5 percent in Q3. (October 15, 2009). RealtyTrac. 
5 Di Leo, L. (November 27, 2009). Jobs, spending data bode well for growth. Wall Street Journal. 
6 Crutsinger, M. & Manning, S. (November 5, 2009) Productivity gains may be bad news for job seekers. AP.  
7 Di Leo, L. (November 27, 2009). Jobs, spending data bode well for growth. Wall Street Journal. 

mailto:charder@nccommerce.com
mailto:mhaley@nccommerce.com
http://www.realtytrac.com/contentmanagement/pressrelease.aspx?channelid=9&itemid=7706
http://online.wsj.com/article/SB125915500754163841.html
http://news.yahoo.com/s/ap/20091105/ap_on_bi_go_ec_fi/us_economy
http://online.wsj.com/article/SB125915500754163841.html

